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2XWORRN

7KH VWDEOH RXWORRN UHIOHFWYV RXU H[SHFWDWLRQ WKDW LQ WKH QH[W WZR \HDUYV
JHQHUDWH VWURQJ RSHUDWLQJ PDUJLQV JUHDWHU WKDQ RI DGMXVWHG RSHUDWLQJ
UHPDLQ KLJK DQG LW ZLOO PDLQWDLQ D VWURQJ HQUROOPHQW DQG GHPDQG SURILOH
XQLYHUVLW\ V UHODWLRQVKLS ZLWK WKH SURYLQFH ZLOO EH VWDEOH

'RZQVLGH VFHQDULR

'H FRXOG ORZHU WKH UDWLQJV LQ WKH QH[W WZR \HDUV LI HQUROOPHQW OHYHOV DQG
ZHDNHU ILQDQFLDO SHUIRUPDQFH DQG DYDLODEOH UHVRXUFHV )XUWKHUPRUH HYLGH(
RI RXU DVVHVVPHQW Rl WKH OLQN EHWZHHQ WKH XQLYHUVLW)\ DQG SURYLQFH RU D VL.
UHVLOLHQFH WR DQ 2QWDULR GHIDXOW VFHQDULR FRXOG DOVR FDXVH XV WR ORZHU W
WKRVH RQ WKH SURYLQFH GHSHQGLQJ RQ WKH VHYHULW\

8SVLGH VFHQDULR

$Q LPSURYHPHQW LQ :HVWHUQ V DOUHDG\ YHU\ VWURQJ HQWHUSULVH SURILOH FRXOG
UDWLR FRQVLVWHQWO\ EHORZ RU LQFUHDVHG JHRJUDSKLF GLYHUVLILFDWLRQ RI WKI
IRU PRUH WKDQ RI WRWDO IXO0 WLPH HTXLYDOHQWYV )7(V FRXOG OHDG WR D SRVLW

SDWLRQDOH

JRXQGHG LQ DQG ORFDWHG LQ /RQGRQ 2QW WKH 8QLYHUVLW\ RI :HVWHUQ 2QWDUL
IDFXOWLHY DQG VFKRROV LQFOXGLQJ VFKRROV Rl PHGLFLQH DQG GHQWLVWU\ ODZ H(
8 &DQDGDDV PRVW GLVWLQJXLVKHG UHVHDUFK XQLYHUVLWLHV $V RI IDOO WKH X

IURP WKH SUHYLRXV \HDU ,W DOVR KDV DIILOLDWLRQV ZLWK IRXU UHVHDUFK LQVWLWX

'HVWHUQ V YHU\ VWURQJ HQWHUSULVH SURILOH LV FKDUDFWHUL]HG E\ D VWURQJ GHPD
PDQDJHPHQW DQG JRYHUQDQFH SUDFWLFHV ,Q IDOO WKH ILUVW \HDU VHOHFWLYLW
LQFUHDVLQJ VLQFH KRZHYHU WKLV LV LQ OLQH ZLWK WKDW RI &DQDGLDQ SHHUV :
GURS LQ LQWHUQDWLRQDO VWXGHQW HQUROOPHQW ,Q IDOO "HVWHUQDV WRWDO K
XQGHUJUDGXDWH VWXGHQW QXPEHUV RI ZKLFK KHOSHG WR RIIVHW WKH VOLJKW GF
SHUFHQWDJH RI LQWHUQDWLRQDO VWXGHQWY KDG PRGHVWO\ LQFUHDVHG KLJKOLJKWL
7KHUHIRUH ZH YLHZ :HVWHUQ V VWXGHQW GUDZ DV KDYLQJ OLPLWHG JHRJUDSKLF GLY
FRQWLQXHV ZRUNLQJ WRZDUG LQFUHDVLQJ LWV LQWHUQDWLRQDO VWXGHQW ERG\ DQG
GLYHUVLW\ :HVWHUQ KDV FRQVLVWHQWO\ GHPRQVWUDWHG VWURQJ UHWHQWLRQ UDWF

LQ WKH SDVW IRXU \HDUV $OVR VXSSRUWLQJ RXU DVVHVVPHQW LV RXU YLHZ Rl WKH
FRXQWHUF\FOLFDOLW\ DQG ORZ FRPSHWLWLYH ULVN DQG JURZWK ,Q DGGLWLRQ WKH :
PHDVXUHG E\ WKH SURYLQFH V *'3 SHU FDSLWD ZKLFK ZH HVWLPDWH WR EH DERXW 86
PRGHUDWH HPSOR\PHQW DQG SRSXODWLRQ JURZWK SURMHFWLRQV

,Q RXU YLHZ WKH XQLYHUVLW\ YV VHQLRU DGPLQLVWUDWLRQ KDV VXIILFLHQW GHSWK D!
HITHFWLYHQHVY DV HYLGHQFHG E\ D WUDFN UHFRUG RI VWURQJ RSHUDWLQJ PDUJLQV \
ZH FRQVLGHU :HVWHUQ V WUDQVSDUHQF\ DQG GLVFORVXUH JRRG ZLWK SROLFLHV SUF
LGHQWLI\ PRQLWRU DQG PLWLIJDWH ULVNV 7KH XQLYHUVLW\ WA\SLFDOO\ FRQGXFWYV LW
WKDW FRQWDLQV ZKDW ZH YLHZ DV DSSURSULDWH DVVXPSWLRQV ,W SUHSDUHV H[WHU
IRU HQGRZPHQWY LQYHVWPHQWY GHEW DQG UHVHUYHYV
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‘H DVVHVV :HVWHUQDV ILQDQFLDO SURILOH DV YHU\ VWURQJ VXSSRUWHG E\ UREXVW [
ZHLIJKWHG DYHUDJH EDVLYV 7KH XQLYHUVLW\ HQGHG ILVFDO ZLWK D KLIJK QHW RSHU
UHIOHFWLQJ WKH VLIJQLILFDQW LQFUHDVH LQ VDOHVY DQG VHUYLFHVY DQFLOODU\ RSHULIL
WKDW RI &DQDGLDQ SHHUV WKH XQLYHUVLW\ V OLPLWHG IOH[LELOLW\ WR LQFUHDVH L
ILQDQFLDO SHUIRUPDQFH 7KLV LV SULPDULO\ EHFDXVH 2QWDULR PRQLWRUV DQG JXLG
IUDPHZRUN DQG HQUROOPHQW H[SDQVLRQ WKURXJK RSHUDWLQJ JUDQWYV ZKLFK DUH

$V RI "HVWHUQ KDG & ELOOLRQ LQ FDVK DQG LQYHVWPHQWY D VOLJKW LQFUHDYV
DYDLODEOH UHVRXUFHYV LQGLFDWLQJ YHU\ VWURQJ OLTXLGLW\ ZKLFK EROVWHUV RXU
LW XQGHU D VWUHVYV VFHQDULR 2XU PHDVXUH RI DYDLODEOH UHVRXUFHVY LQWHUQDOGOG
VOLIJKWO\ LQFUHDVHG WR & ELOOLRQ DW \HDU HQG ILVFDO IURP & ELOOLRQ W






BWXGHQW GHSHQGHQFH
*RYHUQPHQW RSHUDWLQJ JUDC
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8 6 PHGLDQ ILJXUHV DUH LQ 8 6 GROODUV 1$V RI DGMXVWHG RSHUDWLQJ HJ¢

SHODWHG &ULWHULD

*HQHUDO &ULWHULD (QYLURQPHQWDO 6RFLDO $QG *RYHUQDQFH 3ULQFLSOHV ,Q
*HQHUDO &ULWHULD OHWKRGRORJ\ 1RW )RU 3URILW 3XEOLF $QG 3ULYDWH &ROOF
*HQHUDO &ULWHULD 5DWLQJ *RYHUQPHQW 5HODWHG (QWLWLHV OHWKRGRORJ\ $C
*HQHUDO &ULWHULD 3ULQFLSOHV 21 &UHGLW 5DWLQJV )HE

SHODWHG 5HVHDUFK

. 2XWORRN )RU *OREDO 1RW )RU 3URILW +LJKHU (GXFDWLRQ &UHGLW 4XDOLW\ &RQ

- $XVWUDOLD &DQDGD OH[LFR $QG 8 . 8QLYHUVLWLHV OHGLDQV )LVFDO &UHG
2FW
e 86 1RW )RU 3URILW 3XEOLF &ROOHJH $QG 8QLYHUVLW\ )LVFDO OHGLDQ 5DWLR

B3UHVVXUH (OHYDWH ODUJLQV -XO\

5DWLQJYV 'HWDLO DV RI )HEUXDU\

8QLYHUVLW\ RI :HVWHUQ 2QWEC
,VVXHU &UHGLW 5DWLQJ $$ 6WDEOH
6HQLRU 8QVHFXUHG $$

,VVXHU &UHGLW 5DWLQJV +LVV

JHE $$ 6WDEOH
"HE $$ 1HIDWLYH
0D\ $$ 6WDEOH

8QOHVV RWKHUZLVH QRWHG DOO UDWLQJV LQ WKLY UHSRUW DUH JOREDO VFDOH UD
FRPSDUDEOH DFURVV FRXQWULHV 6 3 *OREDO 5DWLQJV FUHGLW UDWLQJV RQ D QDWL
VSHFLILF FRXQWU\ ,VVXH DQG GHEW UDWLQJV FRXOG LQFOXGH GHEW JXDUDQWHHG E
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To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for
certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their
respective activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P
has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each
analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors.
S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be
distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings
fees is available at www.standardandpoors.com/usratingsfees.
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